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Socially Responsible Investment in Ireland

OVERVIEW

e Soclally Responsible Investment
— Aimed at all investors
— Greater concern with social issues

e Ethical Investment
— Aimed more specifically at religious investors
— Far more prevalent in Ireland
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Socially Responsible Investment in Ireland
Your ethical policy

What is 1t?
e Investment policy that
— Re-directs investment toward ethical

companies
— EXxcludes unethical companies

MONUNVSE /o INSCLVRMNIS

 Engagement
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Socially Responsible Investment in Ireland

OVERVIEW

Rationale
e Reflects ethos / beliefs to wider world

o Attempts to influence company behaviour
 Does not negatively affect performance




Socially Responsible Investment in Ireland

FORM OF THE POLICY

You set your own ethical goals

Criteria imparted to investment manager
Unitised fund = best fit policy
Segregated portfolio = choose your own!
Manager then implements

Advisor monitors

NEEDS TO BE APPLIED TO ALL
INVESTMENTS
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Socially Responsible Investment in Ireland

EXAMPLES OF ETHICAL CRITERIA

« SEE (Social, Environmental and Ethical )

e Social Criteria
— Human Rights
— Working Conditions

 Environmental Criteria
— Avoid Excessive Environmental Damage
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Socially Responsible Investment in Ireland

Examples of Ethical Criteria (Cont'd)

e Ethical Criteria

— Manufacture of Armaments
— Pornography

— Gamb“ng P A————
— Tobacco

— Cosmetic Testing on Animals

— Manufacture of Anti-Life Products
— Stem Cell Research
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Positive Vs Negative Screening

e Positive = include “good” companies
* Negative = exclude “bad” companies

Positive Negative Complete
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Ethical Managed Funds Investment Returns To 30 Sepimber 2008

RETURN FOR QUARTER 1 YEAR RETURN 3 YEAR RETURN
0% - 0% 1 1 1 1 1 1 1 1 5% -
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'5% - 0% - 1 1 1 1 1 1
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-5.3% 19 4% 18.7% 18.5% -18.0%
6% -
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-6.1% -25% - -24.6% -20% -
1% - -18.6%
-6.8% -27.2%
7.5% -22.9%
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------- Average Fund Return

AIB = Allied Irish Banks / BIAM = Bank of Ireland #set Management / FF = Friends First / Aviva = Avinvestors (formerly Hibernian) / KBC = KBC As$danagement / NI = New
Ireland / MIM = Merrion (formerly Oppenheim) Inves¢nt Managers
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Ethical Managed Funds

Negative Positive

AlIB Investment Managers
Bank of Ireland Asset Mgmt

Friends First

Aviva Investors (Hibernian)
KBC Asset Mgmt

New Ireland

Merrion (Oppenheim)
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Ethical Managed Funds

Negative Positive

AlIB Investment Managers
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Ethical Managed Funds

Negative Positive
AIB Investment Managers 3
Bank of Ireland Asset Mgmt ”®

Friends First

Aviva Investors (Hibernian)
KBC Asset Mgmt

New Ireland

Merrion (Oppenheim)

XXX
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But Limited Application

Policy in General Applies to:

- Equities

- Government Bonds

- Corporate Bonds

- Property

- Alternative Investments
Hedge Funds
Private Equity
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The maths part ...
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Looking beyond the horizon
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Looking beyond the horizon
@
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Expanding our horizons
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The Need for Diversification

e All your eggs in one basket

e |nvestment always involves some risk
e Losses unavoidable

* Properly constructed portfolio:
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The world as we know It has changed

And more change may be on the way ..
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Need for Diversification

10-year Global Equity Market Returns
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10-year Equity and Bond Portfolio Returns
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10-year Equity, Bond and Alternatives Portfolio Ret  urns
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The Need for Alternative Investments

 Provide different source of investment
return

* Provide returns at different times

» Essential for diversification

 Nearly always NOT ethically screened

e 7,000 hedge funds, 30 ethically screened
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L&P Ethical Investment Initiative

e Positive ethical benefit

e Mix of different alternative
funds

 Microfinance Fund

— Lends to microbanks in
Developing World

— Fosters local developing
economies and
communities
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L&P Ethical Investment Initiative

e Clean Technology Fund

— Invest in small companies
that are at forefront of new
“clean” technology

e Start up companies fund

— Promote job growth and
new ideas here at home

April 09 L&P Financial Trustees

26



L&P Alternative Investments

 To be launched early 2009
 Irish Forestry Fund
 US Forestry Fund

« Zambian Forestry
Development
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L&P Alternative Investments (2)

 Infrastructure Fund
e Foreign Currency Fund
e Sustainable Property Fund
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Conclusion

You can use your investment portfolio to spread
your own ethos

Doing good and achieving a good return not
mutually exclusive

Options are available in Ireland for ethical
Investment

A well-constructed portfolio is the only defence
against investment market declines

Suitable ethical investments are available for
those willing to look!
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